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Two—way Drive of Innovation Diffusion of Local Government Sports Industry:
An Empirical Study on Sports Characteristic Towns Based on Vertical Incentives and

Horizontal Competition
LIU Jiapeng
(School of Art, Wuhan Sports University, Wuhan Hubei,430079)

Abstract: Sports characteristic town is the dual tool innovation of characteristic town and sports industry development goal. Using the
methods of literature, comparative analysis and logical deduction, this paper analyzes the bidirectional driving of local government
sports industry innovation and diffusion based on the empirical study of sports characteristic towns under vertical incentive and horizon-
tal competition. The vertical incentives of high—-level policies from the perspective of administrative contracting system and regional
championship model, as well as the bidirectional embedding of local government—to—government horizontal competition, significantly
affect the cost measurement of the local government to transplant or learn from the town with sports characteristics, thus affecting its
diffusion trend. The cost of policy incentive is vague and the cost of fierce competition is ignored, which makes the sports characteristic
town spread rapidly. The clear cost of the policy tightening and the cost pressure of the easing of competition lead to the slowing down
of the spread of sports towns. Sports characteristic towns develop slowly under the combination of weak incentive and low competition,
spread rapidly under the combination of strong incentive and high competition, shut down and turn around under the combination of
weak incentive and high competition, and spread limited under the combination of strong incentive and low competition.
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